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Atlantic Pact and MAP The Administration contends that enough joint 


The significance of the North Atlantic Pact, and 
its effectiveness, depend in large measure on the 
acceptance of its provisions by the peoples of the 
member nations. For the strength of the Pact as a 
deterrent to aggression lies in the determination of 
the members to carry through the pledge of aid 
to any one that might be the victim of an armed 
attack. This in turn requires the full support of 
the people. 

For this reason, the debate in the U. S. Senate 
on the treaty was particularly significant. The exact 
meaning of the commitments in the Pact was care- 
fully examined. At the end of the debate, opposition 
centered on three reservations, each of which was 
decisively voted down. They were: (1) that Article 
3 involves no commitment “morally, or legally” to 
furnish arms; (2) that the Executive may not use 
force, in carrying out Article 5, without specific 
approval of both Houses of Congress; and (3) that 
under Article 5 the United States is in no way 
obligated to use force or declare war “expressly, 
impliedly, or morally.” 


Military Assistance Program 


With the Pact approved, the next order of business 
is the Military Assistance Program, which requires 
approval by both Houses of Congress. The Admin- 
istration has requested a total of $1.45 billion for 
the coming year, of which $1.13 billion would go 
to Atlantic Pact countries. 

While military aid is proposed to implement the 
Pact, and to “give it teeth,” the Senate debate made 
clear that a vote for the Pact did not mean an auto- 
matic yote in favor of the aid program. There is 
considerable difference of viewpoint between the 
Administration and influential members of Con- 
gress on the scope of the program at this time. 
Critics of the bill maintain that it gives the President 
too much leeway (the bill does not specify the 
countries to which aid may be given, nor the exact 
division of funds). They also suggest that only 
stop-gap military aid be given at this time, until 
a comprehensive mutual-aid program can be worked 
out under the Pact. 


planning has been done as a basis for this first year’s 
authorization, that some leeway and flexibility is 
necessary, and that it is important for Congress 
to act so that implementation may go ahead without 
further delay. Secretary Acheson characterized the 
$1.45 billion as the lowest amount that “makes 
sense” given the present world situation. 


Proposed Use of Funds 


Funds would go to the five Brussels Pact coun- 
tries, which have already worked out joint plans 
in their Western Union Defense Committee; and 
possibly also to Norway, Denmark and Italy. Aid 
would be of three kinds: first, to help the European 
nations increase their own military production; 
second, to supply certain essential military items 
from the United States; and third, to provide techni- 
cal assistance in military production and training. 

The $320 million of additional aid is scheduled 
for Greece, Turkey, Iran, Korea and the Philippines. 


Code for Committees? 


A Subcommittee of the Senate Rules Committee, 
made up of Senator Myers (D., Pa.) Chairman, 
Senator Gillette (D., Ia.) and Senator Ives (R., N.Y.) 
has been holding hearings on a resolution to set up 
a code of procedure for Congressional Committees. 

The resolution, S. Con. Res. 2, would establish 
certain rights for an individual who believes that 
testimony before a Congressional Committee “tends 
to defame him or otherwise adversely affects his 
reputation.” 

The individual is granted the right to (1) file 
with the Committee a sworn statement which shall 
be made part of the record; (2) testify personally; 
(3) call not more than 4 witnesses in his behalf; 
(4) cross-examine for one hour witnesses whose testi- 
mony adversely affected him. 

In addition, the resolution requires any report pub- 
lished or filed by a committee to be approved by a 
majority of the members voting at a properly called 
meeting of the committee; and forbids members 
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Government Action in Recession 


For the past few months, government officials 
have been faced with economic decisions at a time 
when uncertainty prevailed as to whether the threat- 
ening force was inflation or deflation. The carly 
months of 1949 saw little positive action on federal 
fiscal policies as they preferred to mark time to see 
in which direction we were going. 

In periods of recession when private spending and 
selling are going down and unemployment up, it is 
generally believed that if private spending can be 
stimulated the downturn can be stopped before it 
reaches serious proportions. One of the first official 
recognitions of the fact of recession came in the 
spring with the easing of government restrictions on 
the use of credit, both consumer and bank. When 
certain control powers which had been given to 
the Federal Reserve Board lapsed on June 30, Con- 
gress did not renew them. 


No Tax Increase 


Congress also refused to enact tax increases as 
requested by the President in January for fear such 
action would limit private spending even further. 
Some Congressmen even felt that a major reduction 
in excise taxes would be in order. Support for this 
point of view was evidenced in the approval by the 
Senate Finance Committee of legislation to provide 
some cuts in certain excise taxes. 


The Economic Report 


President Truman’s judgment of the situation 
came in his midyear Economic Report early in July. 
He pointed out that the decline had so far been 
moderate and that in his opinion, appropriate gov- 
ernment action could reverse the trend and stimulate 
maximum production and consumption. He set 
a goal of total national output of $300 billion a year. 
In 1948, the value of total national production was 
$262 billion. 


The President did not launch an all-out program 
of government activity to combat a depression, but 
indicated a few areas wherein he thought govern- 
ment action would be appropriate at this stage. 
He withdrew his January request for a $4 billion 
tax increase to balance the budget and provide addi- 
tional funds for debt reduction, and switched to a 
policy of deficit financing to support present levels 
of government operations plus his recommendations 
for new activity. 

The President also indicated that wherever pos- 
sible, federal government expenditures would be 
concentrated in areas hardest hit by decreased pri- 
vate activity. 

Although he did not request any increase in public 
works construction beyond his January proposals, 
he stressed the importance of having plans for use 
when it is clear that the support they would give 
to the economy would be most appropriate. 


Opposition to Deficit Financing 


Several influential Congressmen are strongly op- 
posed to the President's endorsement of deficit 
financing at this time. However, their attempts 
to cut federal expenditures and obtain a balanced 
budget have so far been unsuccessful. 
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and employees of the committee from speaking, 
lecturing or writing about the committee for com- 
pensation while connected with it. 

It has been pointed out to the Subcommittee that 
the rights extended to individuals under the measure 
might also be afforded to organizations adversely 
affected by testimony before a committee. 

Senator Lucas, the author of S. Con. Res. 2, has 
shown keen interest in seeing it acted upon. Whether 
there is sufficient general support to move it along 
remains to be seen. 


Cee ee EEE ESSE ESSERE 


* CURRENT LEGISLATION * 


Reciprocal Trade Agreements Act (H. R. 1211*): Still 
scheduled for Senate floor action before the recess. There 
is increased danger of insertion of “peril point” clause. 


Displaced Persons (H. R. 4567* and S. 311*): Senator 
McCarran has been holding hearings of his subcommittee 
on the auxiliary problem of the 12 million so-called “ex- 
pellees” or persons of German ethnic origin who are not 
included under the IRO definition of D.P.’s and therefore 
do not qualify as D.P.’s under our Act. Several Senators 
have indicated their intention to try to force action on 
H. R. 4567* or S, 311* before Congress goes home. 


European Recovery Program*: Appropriations for the 
ECA are being discussed on the floor of the Senate as we 
go to press. 
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Federal Aid to Education (S. 246* and H. R. 4643): 
This legislation was considered dead for the session when 
the full House Education and Labor Committee met on 
August 2 to receive the report of the Barden subcommittee 
and took no action thereon. 


Repeal of Margarine Taxes and Fees (H. R. 2023*): 
The large amount of mail he is receiving in support of 
action on this measure caused Senator Lucas to say on 
the floor of the Senate on July 26 (Congressional Record, 
p. 10421) that he might be “compelled” to bring it to the 
floor before the recess. 


D. C. Home Rule (S. 1527*): Subcommittee meets on 
August 8 to discuss whether any action will be taken. 


* Indicates League support. 
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